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objectives have been met, answer the final exam questions (online).  
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• Log in to your secure account at www.bhfe.com. Go to “My Account.”  
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Learning Objectives 
 
After studying the course material, you should be able to: 

• Identify an accounting standard that exempts non-public entities from its application 
• Recall a disadvantage of the AICPA’s Financial Reporting Framework for SMEs 
• Recognize the type of criteria on which the other basis of accounting is based 
• Recall whether a one-member LLC is permitted to issue tax-basis financial statements 
• Identify the best use for tax-basis accrual financial statements 
• Recognize an example of a permanent difference 
• Recall an example of a GAAP disclosure that can be eliminated by using tax-basis financial 

statements 
• Identify a situation in which tax-basis financial statements might be misleading 
• Recall ways in which nontaxable revenues and nondeductible expenses can be presented in tax-

basis financial statements 
• Recognize which type of exchange of assets no longer qualifies for like-kind treatment in tax-

basis financial statements 
• Recall how to account for the installment sales method under GAAP as compared with tax-basis 

financial statements. 
• Recognize how an entity accounts for a change in accounting method in the tax-basis of 

accounting 
• Identify how to account for certain transactions on tax-basis financial statements 
• Recognize whether supplementary information is part of the financial statements 
• Identify titles that are appropriate and not appropriate for tax-basis financial statements 
• Recall types of legends that might be included on pages of tax-basis financial statements 
• Recall how a statement of cash flows should be accounted for and presented in tax-basis financial 

statements 
• Recognize the rules for presenting a statement of comprehensive income in tax-basis financial 

statements 
• Identify categories of disclosures that should be included in tax-basis financial statements 
• Recognize elements that are and are not relevant to tax-basis financial statements in preparing a 

summary of significant accounting policies 
• Recall how certain GAAP disclosures should be handled in tax-basis financial statements 
• Recall how to account for the pass-through entity (PTE) tax under tax-basis financial statements. 
• Recognize the reporting requirement for preparation and compilation of tax-basis financial 

statements engagements under SSARS Nos. 21-25 
• Recall the appropriate title for a review report on tax-basis financial statements 
• Identify certain language that should be included in an audit report on tax-basis financial 

statements 
• Identify the reporting option when an entity changes from GAAP to tax-basis financial statements 
• Recognize how an accountant should report on a grantor trust or one-member LLC 
• Identify the disclosures that are required if an accountant issues a report on a tax return 
• Recall the rules to issue a compilation report on a tax return 
• Identify disclosures that are and are not relevant to cash-basis financial statements 
• Recognize an element that would be made in a summary of significant accounting policies for 

the modified cash basis 
• Identify other types of special purpose frameworks other than tax basis 
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